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Assumptions listed on next slide
Source: T. Rowe Price IRA Comparison Calculator at troweprice.com

*Drop in tax rate is from the current 25%
(i.e. 1% = down to 24%; 2% = down to 23%)



How much more income?
- Assumptions

• Used IRA Comparison tool on www.troweprice.com/iracalculator

• Factors to enter into tool:
– Year = 2009 (used for this illustration; DRCs to begin in 2010)
– Initial contribution = $1,000
– Subsequent annual contributions = $0
– Current tax rate = 25%
– Expected tax rate = Based on reduction indicated in chart
– Expected cap gains rate = 15%
– Rate of return = 8%
– Years to withdrawal = Based on chart
– Age in 2009 = 65 minus Years to withdrawal
– Number of years in retirement = 30
– Rate of return in retirement = 7%

• Does not consider any annual distributions or RMDs and assumes
they are not required


